Transfer Balance Cap
and CGT Relief

Check all funds/pensions held
by member including defined
benefit pensions.

To be considered segregated, SMSF must
be either 100% in pension phase for full
year or have documentary evidence of
segregation (prudent to confirm with
SMSF accountant). Netwealth Super
Wrap Income Stream is segregated.
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Flow Chart to Manage $1.6m

Does the member have a total pension
balance greater than $1.6m?

CGT relief is available for individuals adjusting their assets to comply with the new transfer balance cap rules.
Relief applies differently depending on whether the assets are segregated or unsegregated at 9/11/16.
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How do you comply? Reduce

the pension balance by 30/06/17
by moving back into accumulation
to reflect the level required by

the transfer balance cap of $1.6m.

Segregated assets
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Did the fund hold the segregated current

B pension asset as at 9/11/16?
Yes
= Was the fund complying at all times from 9/11/16

to the date when the asset ceases to be
a segregated current pension asset?

¥

Yes Relief is only available on those segregated

assets that were held as at 9/11/16 and
specifically cease to be pension assets

Did the fund hold the asset for the period from on or before 30/06/17.

9/11/16 -30/06/17?

¥
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Assets can cease to be a segregated
asset pension by: (1) Asset rolled back

to accumulation within the time frame.
(2) Trustees of SMSFs may elect to switch

Did the asset cease to be a segregated current to proportionate method.

pension asset between 9/11/16 - 30/06/17?
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Will the fund apply for CGT relief on the asset on
or before the date the fund is required to submit
its Annual Tax Return for 2016/17?

¥
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Go through the list of assets and choose
the assets and dates to cease being

a segregated current pension asset AND
elect (or not) the CGT relief. The election

form on or before the day of the lodgement
of the fund's 2016/17 tax return.

This choice, once made, cannot be revoked.
You can choose any asset at any date
between 9/11/16 - 30/06/17 to transfer

down to accumulation to meet new rules.
SMSF: If electing to transfer assets

to accumulation between 9/11/16 - 30/06/17
have documentation to support continued
segregation (or otherwise) and full

details of transaction. SMSF trustee
responsible to make formal election

and keep records. Super Wrap: If selecting
certain assets to transfer back before
30/06/17, will need to notify Wrap provider
and transfer back to accumulation
account. Wrap provider will make

the formal election and keep records.

Segregated fund eligible to apply CGT relief

to selected assets. Will trustees elect CGT relief?
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Election of CGT relief on an asset results
in a deemed disposal and acquisition of the asset
on the date when the asset ceases to be a segregated
current pension asset. The Deemed disposal
results in a Capital Gain being realised which is
fully exempt as it is segregated. The 12 month
discount period restarts for the asset.

must be notified to the ATO on the approved

Unless the SMSF has necessary
supporting segregation documentation,
assume it is unsegregated. Check

the actuarial proportion is greater

than $nil in that financial year.

Unsegregated assets
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Did the unsegregated (proportionate) method
apply anytime during the 2016/17 FY?

o

CGT relief can only happen as at 30/06/17.
No ability to select another date/price
point. Relief can apply to all or selected
assets held as at 9/11/16.
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Was the fund complying at all times from
9/11/16 -30/06/17?

NG
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Between 9/11/16 - 30/06/17, was the asset
an unsegregated current pension asset of the fund
or an unsegregated non-current asset of the fund?
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Was the asset held for the whole of the period
9/11/16-30/06/17?
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Will the fund apply for CGT relief on the asset on
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Elect the assets to receive relief.

Must be done in the approved form and is
irreversible. May choose to reset the cost
base of any or all of its assets held at 9/11/16.
Reset is to their mkt/val at 30 June 2017. Go
through the list of assets of the fund and
select the ones that will benefit from relief.

»
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or before the date the fund is required to submit
its Annual Tax Return for 2016/17?
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Unsegregated fund eligible to apply relief
to any or all of its assets held as at 9/11/16.

Taxable gain based on proportionate
method with part of the gain, depending
on the proportion, attributable to the
assets in accumulation. Any assets that
are elected for CGT relief will have a new
cost base at 1/07/17. Remaining assets will
retain original cost base.
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Electing CGT relief on an asset is a deemed disposal
and acquisition of the asset at 30/06/17. Deemed
disposal results in a Capital Gain being realised and

part of it will be taxable given that it is unsegregated.

The 12 month discount period restarts for the asset.

This election will defer any gain realised
until such time as the asset is disposed of
at a future date. May choose not to make
the election to defer the gain to future
years, for example, if trustees wish

to utilise capital loss in the fund.
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Choice to defer a Capital Gain. Must be made
at the same time and in the same manner
as the choice to apply CGT relief.
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All Funds: Records must be kept for every act, transaction, event or circumstances that can reasonably be
expected in working out whether a Capital Gain or loss arises. Unsegregated Funds (SMSFs): Where the super

Asset not eligible
for CGT relief

fund has chosen to defer a Capital Gain then it must, at a minimum, keep records of the assets to which CGT
relief was applied and the 2016-17 non-exempt proportion of the deferred notional gains for these assets so
that when Capital Gains or losses are later realised it can be brought to account in that future income year.
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Electionirreversible.
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Asset not eligible
for CGT relief
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