
 



Energy Headwinds Persist, But Strong Demand

Lifts FVE to AUD 5.50 for Narrow-Moat Adelaide

Brighton

One Swallow Does Not a Summer Make for

Housing, but Spring Has Arrived for Infrastructure

Spending.

Adelaide Brighton Secures South Australian Energy

Supply, but Remains Overvalued

Adelaide Brighton Has Tough 1H, but Outlook

Positive

Maintaining AUD 4.80 FVE for Narrow-Moat

Adelaide Brighton



Narrow-Moat Amcor Delivers EBIT Growth Despite

Short-Term Revenue and Raw Material Cost

Headwinds.

Price move through trigger level

Republicans Look Close to Solving U.S. Tax Reform

Puzzle

Amcor Facing Challenging Operating Environment,

but Narrow Moat Should Enable Cost

Pass-Through

Amcor Delivers Soft Fiscal 2017 Results due to

Rigid Challenges; Shares Remain Overvalued



Corporate Action: APA Group Posts Soft 1H and

Raises Equity; Take Up Entitlements

Price move through trigger level

Price move through trigger level

APA Group Reconfirms Guidance and Downplays

Reform Risk at AGM; No Change to Our View

APA Group Posts Good FY17; But the Outlook

Lacks Drivers



ASX Earnings Forecasts Maintained Despite Strong

3Q. FVE Lifted Marginally to AUD 48

ASX FVE Raised to AUD 47.50 Following

Surprisingly Strong First-Half Result

ASX FVE Maintained Following Decision to Adopt

Distributed Ledger Technology

ASX Remains Overvalued Following Fiscal 2017

Result as EPS Growth Stalls

ASX Ltd's FVE Increased 5% to AUD 45.00 but

Valuation Remains Stretched



ANZ’s Messy 1H18 Result Broadly in Line, with

Loan Quality a Highlight. FVE AUD 30 Unchanged

Major Australian Bank Earnings Remain Resilient,

Despite Slowing Credit Growth. FVEs Unchanged

ANZ Bank’s Strong Asset Quality a 1Q18 Update

Highlight. FVE AUD 30 Unchanged

ANZ Bank’s Asset Sale Program Experiences a

Minor Obstacle in New Zealand. AUD 30 FVE

Unchanged

ANZ Bank Starts On-Market Buyback as Surplus

Capital Mounts. No change to AUD 30 FVE



Cash Flows Impress, and We Increase Our FVE for

No-Moat Caltex by 5% to AUD 32.50

No-Moat Caltex Enters into Strategic Partnership in

the Philippines. No Change to FVE

Price move through trigger level

No-Moat Caltex Profit Guidance Softer than

Expected But our Long-Term Assumptions Stand

Price move through trigger level



We Upgrade Development Profile and Goodman

FVE to AUD 8.90

Goodman Weaves Magic of Growth Without the

Gearing. FVE Raised to AUD 8.30

Pushing More Development to Goodman

Partnerships Could Be a Long-Term Catalyst

The Trend Is Your Friend; Goodman’s FVE Raised to

AUD 8.20

Rotation to Better Assets Is Paying Dividends for

Goodman. FVE Increases to AUD 8.00



The Good Guys Are Not So Good for JB Hi-Fi

Group’s Margins

Price move through trigger level

JB Hi-Fi’s Stellar Sales Growth Didn’t Translate to

Higher Margins, Leaving Investors Underwhelmed

Price move through trigger level

JB Hi-Fi’s Sales Growth Slows, but Remains On

Track to Hit Guidance; FVE Unchanged at AUD 23



NAB Confirms Significant Restructuring Costs, but

Payoff a Long Way Off. FVE AUD 32 Unchanged

Major Australian Bank Earnings Remain Resilient,

Despite Slowing Credit Growth. FVEs Unchanged

No Surprises in NAB’s 1Q18 Trading Update. AUD

32 FVE Unchanged

Finally, a Royal Commission into Alleged

Misconduct in the Financial Services Sector

NAB’s FY17 Profit Impresses, but Investment

Spend Crimps Near-Term Outlook. FVE Increased

to AUD 32



Sonic Delivers Solid Interim Result, but Fee Cuts in

Germany Back on The Radar

U.S. Medicare Fee Changes Face Increasing

Industry Pressure; Maintaining FVE for Sonic

Price move through trigger level

Price move through trigger level

Sonic Reports In Line Despite Currency Headwinds

as Offshore Grows in Mix; Maintaining FVE



Price move through trigger level

Telstra Dials Up 'Self Help' Measures to Combat

Competitive and Margin Pressures

Telstra Makes its Own Sense of NBN Impact; Key

Messages Mean No Change to Our Intrinsic View

While Telstra Crunches Numbers on Another NBN

Curveball, We Present Our Own Preliminary View

Telstra Investor Day: Could Have Done With More

on Cost-Out, Less on Tech-About



Transurban's Investor Day Highlights Growth

Potential and Higher Costs

Transurban Tracking In Line With Expectations; No

Change to FVE

Transurban Secures a Beachhead in Montreal; No

change to FVE

Higher Costs Mar an Otherwise Strong 1H for

Transurban

Transurban Lines up Another Attractive

Development. AUD 11.50 FVE Unchanged



Wesfarmers' Supermarket Sales Improve, but

Coles Still Losing Market Share

Wesfarmers’s Demerging of Coles Has Positives,

But our DCF-Based FVE Is Unmoved

Wesfarmers’ Bunnings Australia Overtakes Coles

as the Conglomerate’s Top Dog

Wesfarmers Takes a Hit on Homebase and Target,

but Impact Immaterial to Our AUD 37 FVE

Wesfarmers' Long-Awaited Sale of Curragh Leaves

Our FVE Unchanged at AUD 37



A Modest Increase in Westpac’s 1H18 Profit

Likely. FVE AUD 35 Unchanged

Major Australian Bank Earnings Remain Resilient,

Despite Slowing Credit Growth. FVEs Unchanged

Price move through trigger level

No Surprises in Westpac’s 1Q18 Update on

Capital, Funding and Asset Quality. AUD 35 FVE

Unchanged.

Finally, a Royal Commission into Alleged

Misconduct in the Financial Services Sector




