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Important information 

This document is issued by Janus Henderson Investors (Australia) Funds Management Limited (AFSL 444268, ABN 43 164 177 244) (‘Janus Henderson’).  

 

The information provided in this document is confidential and is for the sole use of the recipient. It may not be disclosed, copied or distributed in any form without 

the express permission of Janus Henderson and to the extent that it is passed on, care must be taken to ensure that this is in a form which accurately reflects the 

information presented here. 

  

Whilst Janus Henderson believe that the information is correct at the date of this document, no warranty or representation is given to this effect and no 

responsibility can be accepted by Janus Henderson to any end users for any action taken on the basis of this information. The information herein shall not in any 

way constitute advice or an invitation to invest. It is solely for information purposes and subject to change without notice. Past performance is not indicative of 

future performance. 

  

No representation or warranty is given as to the likelihood of achievement of any forward-looking statement in this document, or any events or results expressed 

or implied in any forward-looking statement. Such statements are not guarantees of future performance and are by their nature subject to significant 

uncertainties, risks and contingencies. Actual results or events may differ materially from any expressed or implied in any forward-looking statement and 

deviations are both normal and to be expected.  

 

All opinions and estimates in this information are subject to change without notice. Janus Henderson is not under any obligation to update this information to the 

extent that it is or becomes out of date or incorrect.  

  

Janus Henderson Investors Australia is the name under which Janus Henderson Investors Australia Limited (ABN 47 124 279 518), Janus Henderson Investors 

(Australia) Funds Management Limited (AFSL 444268, ABN 43 164 177 244) and Henderson Global Investors (Australia) Institutional Funds Management 

Limited (AFSL 444266, ABN 16 165 119 531) operate. These companies are wholly owned subsidiaries of Janus Henderson Group plc (incorporated in Jersey, 

registered no.101484, registered office 47 Esplanade, St Helier, Jersey JE1 0BD). 

 

© Janus Henderson Investors. Janus Henderson, Janus, INTECH and Perkins are trademarks of Janus Henderson Investors.  The name Janus Henderson 

Investors includes HGI Group Limited, Henderson Global Investors (Brand Management) Sarl and Janus International Holding LLC. 



2 

52% 

32% 

16% 

Americas

EMEA

Asia Pacific

Key statistics 
 
 

A$474.1bn 

 

Assets under 

management 
 

Janus Henderson Investors 

AUM by core capability 

Source: Janus Henderson Investors, as at 31 December 2017 

Note: Staff data as at 31 December 2017 and excludes Exchange-traded Notes (“ETN”) assets 

51% 

22% 

9% 

5% 

13% 

Equities

Fixed Income

Multi-Asset

Alternatives

Quantitative Equities

 

More than 

2,000 
Employees 

worldwide 

 

 

 

27 
Offices worldwide 

 
 

 

 

 

9 
Fund manager 

average tenure at 

firm 

 
 

 

 

 

21 
Fund manager 

average years’ 

financial industry 

experience 

AUM by client location 

17% 

39% 

44% 

Self-directed

Institutional

Intermediary

AUM by client channel 

Business overview 



3 

Early human 

Source: Google images   
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We weren't too clever… 

Source: Google images   

https://www.google.com.au/url?sa=i&rct=j&q=&esrc=s&source=imgres&cd=&cad=rja&uact=8&ved=2ahUKEwi_x6zbhdLaAhUCG5QKHZpOCR8QjRx6BAgAEAU&url=https://www.theonion.com/new-evidence-suggests-early-humans-first-used-fire-to-i-1819578688&psig=AOvVaw3FIb6C2mhrHNheoeJMFdUL&ust=1524629524360142
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We loved drama… 

Source: Google images   
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…and we still do 

ABC News, 4 Feb 2018 

The Sydney Morning Herald, 11 December 2017 

The Business Insider, 31 January 2018 

CMC Markets, 5 February 2018 

The Sydney Morning Herald, 7 March 2018 
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‘Fake news’…1890’s style 
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Joseph Pulitzer 

Honouring excellence in journalism and the arts since 1917 

Source:  https://www.theartofdoingstuff.com/wp-content/uploads/2013/03/pulitzer2.jpg 

http://www.google.com.au/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwiZxtbGodLaAhVLjpQKHf0RAlQQjRx6BAgAEAU&url=http://www.pulitzer.org/&psig=AOvVaw3WlqlItEFAb-9nOZuE7_yc&ust=1524636992140087


Fixed interest ‘un-sensationalised’ 
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Fixed Interest ‘un-sensationalised’ 

Why have fixed interest in your portfolio anyway? 

Step 1 
• Match the economic outlook to the path of cash rate over time  

Step 2 
• Compare this to what the market has priced in  

Step 3 
• Active management can exploit periods when markets mispriced  
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US growth 
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Bad weather 

Source: Bloomberg, US Federal Reserve 21 March 2018  FOMC forecasts 

Note: Forecast numbers are estimated projections only 

Fed forecast 

Fed see more growth and tighter labour market  

Fiscal stimulus sees Fed revise up growth and inflation forecasts 
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Source: Janus Henderson Investors, Bloomberg 
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What’s in the price of a US long bond 

Markets finally come round to the Fed’s point of view 
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Heightened Italian political risks sees markets wind back tightening  

% 
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Fed looking to gradually remove accommodation 

2020: Fed 2 moves 
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2017 

The Australian outlook 

Source:  ABS, last actual December quarter 2017 

Note:  *Janus Henderson Investors forecasts of  y/y GDP growth with percentage point contributions from  GDP components 

 Forecast numbers are estimated projections only based on internally generated research 
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Scope to use up some spare capacity 

RBA looking for the unemployment rate to fall and lead to higher wages 

Labour market indicators 

Source: Janus Henderson Investors, ABS, Bloomberg, RBA May 18 Statement of Monetary Policy 
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Where to for the Australian cash rate? 
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Note: * RBA April 18 Minutes of the Monetary Policy Meeting of the Reserve Bank Board 
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What has the RBA signaled? 

Australian cash rate and implied OIS forward 1m cash rate  

“next move in the cash rate up, rather than down”…but not in near term 

 

Source: Janus Henderson Investors, Bloomberg  

Note: * RBA April 18 Minutes of the Monetary Policy Meeting of the Reserve Bank Board 
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Why is it lower than it used to be? 

“high debt levels will influence the calibration of interest rate changes” * 
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The recent sell-off has restored value to the sector 

 

Source: Janus Henderson Investors, Bloomberg  

Note: * RBA April 18 Minutes of the Monetary Policy Meeting of the Reserve Bank Board 
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What’s been happening to the benchmark? 

Lengthening index duration makes investors more sensitive to rate rises 

2.5

3.0

3.5

4.0

4.5

5.0

5.5

6.0

1.0

2.0

3.0

4.0

5.0

6.0

7.0

8.0

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

5.15 years 

2.69% 

M
o

d
if
ie

d
 d

u
ra

ti
o

n
 (

y
e

a
rs

) 

A
v
e

ra
g
e

 B
o

n
d

 Y
ie

ld
 (

%
 p

.a
.)

 

Source:  Bloomberg, monthly to Dec 2017, then daily to 16 May 2018 



26 

The main hit from rising yields behind us 

Lengthening index duration means small rate moves have a larger impact 

Percent 

Source: Bloomberg, Australian Fixed Interest = Bloomberg Ausbond  Composite Bond Index (All Maturities) previously UBSA Composite (All  Maturities), monthly to April 2018 

10yr yield up 4.0% 
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Why have fixed interest in your portfolio? 

Australian fixed interest performs when risk is off 

Source:   Janus Henderson Investors, Bloomberg, Shares = All Ords Accum,  Bonds = Bloomberg Ausbond  Composite Bond Index (All Maturities) previously UBSA Composite 

(All  Maturities), US High Yield = ICE BofAML US High Yield Master ll. 

  Past performance is not a reliable indicator of future performance. 

Period % return Shares Bonds High Yield 

May 1981 to Mar 1982 -32.8 1.2 n/a 

Dec 1983 to May 1984 -14.1 3.3 n/a 

Sep 1987 to Feb 1988 -43.5 5.1 6.9 

Jul 1990 to Dec 1990 -16.2 9.9 -8.9 

May 1992 to Oct 1992 -13.5 4.3 4.2 

Jun 2001 to Sep 2001 -12.0 4.3 -4.7 

Jan 2002 to Feb 2003 -15.0 10.3 1.8 

Oct 2007 to Feb 2009 -48.3 15.5 -26.5 

Mar 2011 to Sep 2011 -15.5 7.1 -5.4 

Feb 2015 to Feb 2016 -12.2 3.0 -8.5 

Event averages -22.3 6.4 -5.1 
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Outlook 

Source: Janus Henderson Investors, as at 29 March 2018 

Interest rates 

• Entering an era of tightening monetary policy globally including quantitative tightening 

• Expect RBA to commence a gradual tightening cycle early next year 

• Bond yields likely to sustain a higher range in 2018 but any selloff  likely to be limited 

given likelihood of low terminal cash rate 

• Current hint of inflation causing markets to over-react providing opportunities 

  

Sector allocation 

• Credit spreads less attractive and vulnerable to any deterioration in risk appetite 

• Recent weakness largely contained within bank debt with some potential opportunities 

• Focusing on infrastructure debt and utilities 

 



Janus Henderson Tactical Income Fund 
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Asset allocation 

• Defensive 

• Absolute return 

• Capital preservation focus 

• Active asset allocation 

Australian Fixed 

Interest 

Janus Henderson 

Tactical Income 

Fund 

Cash Enhanced Cash 
Higher Yielding 

Securities 

0% to 100% 0% to 100% 0% to 100% 0% to 20% 
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Fund asset allocation 

Source:  Janus Henderson Investors, as at 30 April  2018 

Note:  * As at 29 September 2017, the Janus Henderson Income Focused Fund has been enhanced to provide the investment teams with the ability to invest in global assets, as 

such the Fund changed its name, objective, asset allocation, benchmark and buy/sell spread; please refer to the Product Disclosure Statement dated 29 September 2017 

for further details which available at www.janushenderson.com/australia 

Janus Henderson Cash Fund - Cash 

Janus Henderson Diversified Credit Fund – High Yield 

Janus Henderson Cash Enhanced Fund – Floating Rate Investment Grade Credit 

Janus Henderson Australian Fixed Interest Fund – Fixed Interest 

0

10

20

30

40

50

60

70

80

90

100

Jun 09 Jul 10 Sep 11 Oct 12 Nov 13 Jan 15 Feb 16 Mar 17 Apr 18

Janus Henderson Diversified Credit Fund - High Yield 

Janus Henderson Cash Enhanced Fund - Floating Rate Investment Grade Credit 

Janus Henderson Cash Fund - Cash 

Janus Henderson Australian Fixed Interest Fund - Fixed Interest 

% 

http://www.janushenderson.com/australia


32 

Fund interest rate risk 

Source:  Janus Henderson Investors, as at 30 April  2018 

Fund: Janus Henderson Tactical Income Fund 

Index:  Bloomberg AusBond Bank Bill Index and Bloomberg AusBond Composite 0+ Yr Index (equally weighted)  

Note: Past performance is not a reliable indicator of future performance 
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Monthly return 

Janus Henderson Tactical Income Fund 

Source:  Janus Henderson Investors, as at 30 April  2018 

Note: Inception date is 30 June 2009 

 Performance shown is net of fees 

 Past performance is not a reliable indicator of future performance   
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Tactical Income versus AFI benchmark 

Janus Henderson Tactical Income Fund 

Source:  Janus Henderson Investors, as at 30 April  2018 

Note: Inception date is 30 June 2009 

 Performance shown is net of fees 

 Past performance is not a reliable indicator of future performance   
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Performance 

Janus Henderson Tactical Income Fund 

Source:  Janus Henderson Investors 

Note: Inception date is 30 June 2009 

 Past performance is not a reliable indicator of future performance   

Period to:  

30 April 2018 

1 month 

(%) 

3 months 

(%) 

6 months 

(%) 

1 year 

(%) 

3 years 

(% p.a.) 

5 years 

(% p.a.) 

Since 

inception 

(% p.a.)  

Gross performance 0.23 0.69 1.37 3.18 3.41 4.02 5.98 

Net performance 0.19 0.58 1.14 2.72 2.94 3.56 5.51 

50% Bloomberg 

Composite Bond Index / 

50% Bloomberg Bank Bill 

Index 

-0.09 0.61 0.88 1.97 2.35 3.09 4.34 

Excess returns (net) 0.28 -0.03 0.26 0.75 0.59 0.47 1.17 


