
 



Energy Headwinds Persist, But Strong Demand

Lifts FVE to AUD 5.50 for Narrow-Moat Adelaide

Brighton

One Swallow Does Not a Summer Make for

Housing, but Spring Has Arrived for Infrastructure

Spending.

Adelaide Brighton Secures South Australian Energy

Supply, but Remains Overvalued

Adelaide Brighton Has Tough 1H, but Outlook

Positive

Maintaining AUD 4.80 FVE for Narrow-Moat

Adelaide Brighton



Packaging Industry Growth Expectations Fully

Packed into Share Prices

Narrow-Moat Amcor Delivers EBIT Growth Despite

Short-Term Revenue and Raw Material Cost

Headwinds.

Price move through trigger level

Republicans Look Close to Solving U.S. Tax Reform

Puzzle

Amcor Facing Challenging Operating Environment,

but Narrow Moat Should Enable Cost

Pass-Through



Raising BHP FVE to AUD 23 per share, but Shares

Remain Overvalued

Cost Pressures Emerge for BHP, Maintaining our

AUD 22 per Share FVE

Higher Near-Term Commodity Prices Lift BHP FVE

to AUD 22 per share

Price move through trigger level

Efficiency Remains the Focus, Raising BHP FVE to

AUD 20 per Share With Lower AUD



Despite Competitive Pressures, Brambles’ Core

Pooling Businesses Continue to Capture Share

Brambles’ HFG Divestiture Ends the Foray into Oil &

Gas, but No Change to FVE

Investor Day Focuses on Brambles’ Core Pooling

Businesses, Defending its Wide Moat

Outlook for Brambles Remains Solid Despite Cost

Pressure on Margins; Shares Undervalued

Republicans Look Close to Solving U.S. Tax Reform

Puzzle



Price move through trigger level

CSL Delivers Solid First Half as Seqirus Ramps Up

Influenza Vaccine Production

CSL R&D Investor Day Highlights Progress Towards

CSL112 Phase III Trial

CSL Delivers Solid Result In Line With

Expectations, With Seqirus Still On Track

Universal Flu Vaccine Still a Long Way Off (if at

All); Threat to CSL’s Seqirus Division Minimal



Dulux’s Continued Market Share Gains Paint a

Pretty Picture for the Remainder of Fiscal 2018

Dulux Well-Placed to Continue Riding Bunnings’

Coat Tails for the Foreseeable Future

It’s Not Just About Paint; Strength Across All

Divisions Drives 7% FVE Increase for Dulux

Price move through trigger level

Transfer of Analyst Coverage of DuluxGroup



We Upgrade Development Profile and Goodman

FVE to AUD 8.90

Goodman Weaves Magic of Growth Without the

Gearing. FVE Raised to AUD 8.30

Pushing More Development to Goodman

Partnerships Could Be a Long-Term Catalyst

The Trend Is Your Friend; Goodman’s FVE Raised to

AUD 8.20

Rotation to Better Assets Is Paying Dividends for

Goodman. FVE Increases to AUD 8.00



Price move through trigger level

IAG Takes Welcome First Step to Clean up

Underperforming Asian Operations. AUD 7.30 FVE

Unchanged

IAG Reinforces Building Blocks to Support Future

Earnings. FVE Increased to AUD 7.30

IAG Remains on Track to Deliver on Profit Targets

and Return Surplus Capital. FVE AUD 7 Unchanged

Insurance Australia Group’s Strong 1H18

Performance Surprises. FVE Increased 3% to AUD

7.00



Price move through trigger level

Macquarie’s Impressive FY18 Profit Hard to Fault.

FVE Increased to AUD 121

Macquarie’s Strong Competitive Advantages Boost

FVE to AUD 118 and Moat Rating to Narrow

Macquarie’s 3Q18 Trading Update Impresses

Again. AUD 110 FVE Unchanged

Macquarie Well Placed to Leverage Upturn in

Global Growth; FVE Increased 15% to AUD 110



Price move through trigger level

NAB’s 1H18 Profit Flat. Confirms Wealth Business

Sell-Off by End 2019. FVE AUD 32 Unchanged

NAB Confirms Significant Restructuring Costs, but

Payoff a Long Way Off. FVE AUD 32 Unchanged

Major Australian Bank Earnings Remain Resilient,

Despite Slowing Credit Growth. FVEs Unchanged

No Surprises in NAB’s 1Q18 Trading Update. AUD

32 FVE Unchanged



Medicare Indexation Freeze Ends as the New

Fiscal Year Begins; Maintaining FVE for Sonic

Healthcare

Sonic Delivers Solid Interim Result, but Fee Cuts in

Germany Back on The Radar

U.S. Medicare Fee Changes Face Increasing

Industry Pressure; Maintaining FVE for Sonic

Price move through trigger level

Price move through trigger level



Transurban's Investor Day Highlights Growth

Potential and Higher Costs

Transurban Tracking In Line With Expectations; No

Change to FVE

Transurban Secures a Beachhead in Montreal; No

change to FVE

Higher Costs Mar an Otherwise Strong 1H for

Transurban

Transurban Lines up Another Attractive

Development. AUD 11.50 FVE Unchanged



Wesfarmers Sees the Light and Ramps Up

Investments in Technology; FVE Unchanged at

AUD 37.50

Wesfarmers’ Demerger of Coles Opens Up New

Possibilities, but Stops Short of Materially Adding

Value

Wesfarmers Cuts Homebase Loose and Transfers

Lease Obligations. FVE Unchanged at AUD 37.50

Wesfarmers' Supermarket Sales Improve, but

Coles Still Losing Market Share

Wesfarmers’s Demerging of Coles Has Positives,

But our DCF-Based FVE Is Unmoved



Westpac Bank Surprises with a Stronger Than

Expected 1H18 Profit. FVE AUD 35 Unchanged

A Modest Increase in Westpac’s 1H18 Profit

Likely. FVE AUD 35 Unchanged

Major Australian Bank Earnings Remain Resilient,

Despite Slowing Credit Growth. FVEs Unchanged

Price move through trigger level

No Surprises in Westpac’s 1Q18 Update on

Capital, Funding and Asset Quality. AUD 35 FVE

Unchanged.




